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Business Connection 2001:Business Connection 2001:Business Connection 2001:Business Connection 2001:Business Connection 2001:

FFFFFocus gocus gocus gocus gocus grrrrroup helps EDC plan foup helps EDC plan foup helps EDC plan foup helps EDC plan foup helps EDC plan for the futuror the futuror the futuror the futuror the futureeeee

•  Since early June of this year, 34 private sector and public sector citizens have
been meeting to help the EDC develop a new strategic planning document and
work plan.

The EDC’s Strategic Work Plan was completed August 28, and Target Market
teams were scheduled to be on the street recruiting targeted businesses by late
October. This test of our marketing materials will be complete by the first of
the year. The buy-in to where we are headed can best be seen when you consider
we have had four, one-half day Focus Group sessions with about a 90%
participation rate by very busy people!

 The five subcommittees as shown below have also met several times and each
have reported their accomplishments back to the entire Focus Group.

1) DATA COMMITTEE: Chaired by Norm McLoughlin, Kitsap County Consolidated
Housing Authority

2) MARKETING PLAN COMMITTEE: Chaired by Betsy Brenner, The Sun

3) RESEARCH OTHER COMMUNITIES COMMITTEE: Chaired by Robert Schneidler,
KPS Health Plans

4) TARGET MARKET COMMITTEE: Chaired by Bonnie McDade, EDC of Kitsap
County

5) RECRUITING/PROMOTIONAL PACKAGE COMMITTEE: Chaired by Mike
Phillips,The Sun

The EDC is more than pleased with all the efforts to date, and is recruiting
volunteers who would bring additional expertise to these committees.

The general steps we have followed in the Focus Group are as follows:

1) Identify customers and what they want or need

2) Identify the "Key Success Factors" (the absolute most important things that
must be done to meet the customer's needs — should not exceed 3-5 major
items)

3) Develop a strategic action plan (specifics of what will be done, when and by
whom)

4) Establish "indicators" (what we will measure to keep track of how we're doing)

5) Determine what leadership activities are going to be done (personal, hands-on
involvement by key individuals to drive the process and get things done)

It was interesting that as we identified what businesses want and what the
EDC can provide, there are a number of major "wants" that the EDC cannot
provide, e.g., infrastructure, land availability, good schools, quality of life,
permitting process, utility rates, and transportation issues. What the EDC board
will do is help establish policy and set direction based on customer input and
help influence and advocate jurisdictions to work together on these key issues.

by
EarEarEarEarEarle Smith,le Smith,le Smith,le Smith,le Smith, Jr Jr Jr Jr Jr.,.,.,.,.,
President,
Economic Development
Council of Kitsap County

BUSINESS
CONNECTION
2001
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! Target market criteria set

The group brainstormed a list of criteria that could be used to target companies
and businesses that would fit our needs. We established a premise : All companies
considered would be environmentally clean (i.e., no "smoke stacks") and we
would focus on our strengths - all the good things we can offer when seeking
out a prospective business. A list of three additional criteria we would set for
a business targeted for recruitment would be:

1)   Company would be a "primary employer". This means that the company would
be in the type of business that would produce other spin-off business to provide
the required support and supplies. Focus is on a product or service producing
business, not retail/commercial. Wages and benefits should be able to grow as
companies become established and profitable.

2)   Utilize our available resources and assets. This means that the companies targeted
will be able to fit into the available (and upcoming) facilities and land, will not
overtax our infrastructure, and will find a ready and able workforce as needed
(more specifics to be added to this item)

3)   Company will be in a growth industry and have a "healthy business posture."
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NaNaNaNaNavy gvy gvy gvy gvy grrrrrooooowth rwth rwth rwth rwth result of other cesult of other cesult of other cesult of other cesult of other closurlosurlosurlosurlosures,es,es,es,es,

arararararea popularea popularea popularea popularea popularityityityityity
! The Pacific Northwest Navy has grown significantly in the last couple of years, due

partially to base closures in California and the popularity of the Puget Sound region
as a Navy homeport. The Puget Sound Navy now numbers about 28,000 active
duty and about 16,000 civilian employees, making the Northwest the third largest
fleet concentration in the United States - after Norfolk,Virginia and San Diego,
California.

In January 1997, Naval Station Everett welcomed the aircraft carrier USSAbraham
Lincoln, bringing the station to full seven-ship capacity. The carrier USS Carl Vinson
reported to the Puget Sound Naval Shipyard in January as well, and Commander,
Carrier Group Three completed its move north to Bremerton by early spring.

The carrier USS Nimitz left PSNS in September for an around-the-world deployment
and a new home port in Virginia. Additionally, a new ship, the USS Bridge, is scheduled
to be homeported at PSNS in the summer of 1998.

Overall, the Navy has a strong, long-term commitment to the Pacific Northwest.
The recent Defense Authorization Bill contains funding for important quality of
life projects the Navy has been requesting—housing and medical/dental facilities
among those. Congress has also set aside any additional rounds of base closures for

the near future.

PrPrPrPrProfofofofofiles of Nailes of Nailes of Nailes of Nailes of Navy bases in Kitsap Countyvy bases in Kitsap Countyvy bases in Kitsap Countyvy bases in Kitsap Countyvy bases in Kitsap County

! Naval Submarine Base Bangor is homeport for eight TRIDENT missile submarines
and USS Parche, a specially modified, fast attack submarine. It is also home to various
TRIDENT support commands. SUBASE Bangor encompasses over 7,000 acres of
land.

MILITARY 5,600 PAYROLL:

MILITARY FAMILIES 10,000 Military $42.2million

CIVILIANS 4,000 (direct mission funded)

Civilian $16 million (direct)

Subase Bangor provides $50 million per year in reimbursable services to over 90
customers on the Bangor complex and the surrounding area.

! Puget Sound Naval Shipyard performs overhaul and repair of Naval ships and
submarines, and recycles nuclear-powered ships and submarines that have been
decommissioned. The shipyard is currently homeport to seven ships including the
aircraft carriers USS Carl Vinson. The shipyard is the largest Navy employer in
Washington state.

MILITARY: PAYROLL:

  Assigned to shipyard    115   Military $400 million

  Ships in overhaul    131   Civilian $500 million

  Homeported ships 6,180   School subsidies $3.2 million

CIVILIANS 8,925

TRENDS
KITSAP COUNTY REAL ESTATE

KITSAP NAVAL
BASES

by
Captain SteCaptain SteCaptain SteCaptain SteCaptain Stevvvvve Slaton,e Slaton,e Slaton,e Slaton,e Slaton,
Naval Base Seattle
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! Naval Undersea Warfare Center, Division Keyport provides test and evaluation,
in service engineering, maintenance and repair, Fleet material readiness and
industrial-base support for undersea weapon systems, countermeasures and
sonarsystems.

Military      32 Payroll: $95 million
Civilians 1,520

! Naval Hospital Bremerton provides medical care to a patient population of about
65,500. They have a staff of over 1,000 with 7 branch clinics in the region. They
also function as a family practice teaching hospital. The 101-bed hospital is the
largest Navy in-patient facility in the region.

Projected to begin fiscal year 1999, a construction project designed to provide
an addition, renovation and parking garage, will create a patient-focused healing
environment that integrates the existing building, creates a three-tiered
underground parking complex and provides a one-stop health and wellness
area for out-patient care. The project is expected to be completed in 2001.

Military      746 Payroll:
Military Families 2,500     Military $38.5 million
Civilians      368     Civilian $15 million

Annual operating budget    $42 million
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by
MarMarMarMarMary McClury McClury McClury McClury McClure,e,e,e,e,
Executive Director,
Sinclair Landing Association

TRENDS
KITSAP COUNTY REAL ESTATE

SINCLAIR
LANDING

Sinclair Landing Re-creates Bremerton Waterfront
! Sinclair Landing is a major waterfront redevelopment project underway in downtown Bremerton,

It encompasses over eight square blocks, from the waterfront to Pacific Avenue and from the
Puget Sound Naval Shipyard to Fourth Street. Significant new public facilities will support
$100+ million of private development.

Transportation linkage is the key public investment in Sinclair Landing. The new Bremerton
Transportation Center, scheduled to open in 1998, will serve ferry, bus, bicycle, and pedestrian
commuters and travelers on their way to Seattle and mosquito fleet-style to Port Orchard.
Expanded ferry service is scheduled for early 1998, with 30 minute passenger ferries between
Bremerton and Seattle. A 30% increase in car capacity is also scheduled by the year 2000. New
parking garages will accommodate foot ferry passengers and visitors coming to enjoy and do
business in Sinclair Landing.

The private development of Sinclair
Landing will create a vital mixed use
urban center, with new office space,
residential condominiums, waterfront
inn and plenty of active retail. The
project developer expects to attract na-
tional, quality retailers that will pro-
vide a high-volume retail environment
for local entrepreneurs.

Demographically, Kitsap County is
home to professional families and
young Navy personnel. Entertainment
for all ages will be a strong part of
Sinclair Landing. A movie theater will
complement the existing cultural spots
also in walking distance, such as the
Admiral Theater, Amy Burnett Gallery
and museums. Waterfront restaurants
and meeting spaces round out an af-
ternoon or evening in downtown.
And, taking advantage of the superb
waterfront location. The Port of
Bremerton anticipates expansion of
the Bremerton manna.

The overall Sinclair Landing redevel-
opment project is based in a public/
private partnership among local gov-
ernments, The Commercial Group,
and the Howard S. Wright Construc-
tion Company. For further informa-
tion, please call Mary McClure, Ex-
ecutive Director of the Sinclair Land-
ing Association at 360/377.9460 or fax
inquiries to 360/297.7762.

SINCLAIR LANDING
MASTER PLAN
LEGEND
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Main job is economic deMain job is economic deMain job is economic deMain job is economic deMain job is economic devvvvvelopmentelopmentelopmentelopmentelopment
! The PPPPPororororort of Brt of Brt of Brt of Brt of Bremeremeremeremeremertontontontonton is a leader in Kitsap County’s economic development and

diversification efforts. The Port’s jurisdiction covers the south half of Kitsap County.
The elected three-member Board of Commissioners represent approximately
100,000 people in the advancement of economic development and transportation
services in the district. Job growth, a diversified and healthy expanding economic
base, top the priorities of the Commissioners and staff. The Port of Bremerton
provides four major facilities to accomplish this mission: OlOlOlOlOlympic ympic ympic ympic ympic VVVVVieieieieiew Industrw Industrw Industrw Industrw Industrialialialialial
PPPPPararararark,k,k,k,k, Br Br Br Br Bremeremeremeremeremerton National ton National ton National ton National ton National AirporAirporAirporAirporAirport t t t t and the P P P P Pororororort Ort Ort Ort Ort Orcccccharharharharhard d d d d and Br Br Br Br Bremeremeremeremeremertontontontonton
MarMarMarMarMarinasinasinasinasinas. Economic development tools and benefits the Port offer for business
development include: build-to-suit capabuild-to-suit capabuild-to-suit capabuild-to-suit capabuild-to-suit capabilitybilitybilitybilitybility,,,,, industr industr industr industr industrial deial deial deial deial devvvvvelopment relopment relopment relopment relopment reeeeevvvvvenenenenenueueueueue
bonds,bonds,bonds,bonds,bonds, land and building leases, land and building leases, land and building leases, land and building leases, land and building leases, de de de de devvvvveloper sereloper sereloper sereloper sereloper services and land designated as avices and land designated as avices and land designated as avices and land designated as avices and land designated as a
ffffforororororeign treign treign treign treign trade zone.ade zone.ade zone.ade zone.ade zone. The Port is working with local communities and business
persons throughout the Northwest and the West coast to seize job creation
opportunities for Kitsap County

OlOlOlOlOlympic ympic ympic ympic ympic VVVVVieieieieiew Industrw Industrw Industrw Industrw Industrial Pial Pial Pial Pial Parararararkkkkk is a 560 acre zoned industrial park and its
spectacular views of the Olympic mountain range are located on State Route 3
in southwestern Kitsap County. Over 33 businesses occupying 80 acres and
334,000 square feet of building space now call Olympic View home. With 30 to
75 minute connections to the deep water ports of Seattle and Tacoma, Sea-Tac
International Airport and on-site Puget Sound and Pacific rail service, Olympic
View is ready for new domestic and international business development. A new
master plan is in place for park development.

BrBrBrBrBremeremeremeremeremerton National ton National ton National ton National ton National AirporAirporAirporAirporAirporttttt is a 6,200 foot all-weather airport, also located
 on State Route 3, capable of accommodating Boeing 727 and 737 aircraft. The
1,200 acre airport is equipped with an instrument landing system,pilot controlled
approach lighting, a 24 hour automated weather observing system (AWOS), and
a non-directional beacon. Airport businesses offer services to accommodate
business and recreational aviation including: hangar space, Avgas (truck and
self-service),Jet A fuel,a full service restaurant, FedEx and UPS air parcel service
and other fixed base aviation support and maintenance services. The airport
has full Federal Aviation Administration certification for its transport class.

PPPPPororororort Ort Ort Ort Ort Orcccccharharharharharddddd and BrBrBrBrBremeremeremeremeremerton Marton Marton Marton Marton Marinasinasinasinasinas, the Port’s award-winning recreational
marinas, provide both permanent and guest moorage. Over 500 vessels can be
accommodated within the breakwaters. With easy state ferry access to Seattle
and its cultural and shopping opportunities, these two marinas are known up
and down the West Coast as “the place” to rendezvous in Puget Sound.

FFFFForororororeign eign eign eign eign TTTTTrrrrrade Zone designationade Zone designationade Zone designationade Zone designationade Zone designation is provided on over 500 acres of land at the
Port’s industrial park and airport, as designated by the US Department of
Commerce. Users can benefit from delayed and reduced tariffs and, in some
cases, no duty payments on a wide variety of import and export activity.
Warehousing, repackaging and assembly, and manufacturing activities can benefit
from the use of the Foreign Trade Zone.

by
RicharRicharRicharRicharRichard Brd Brd Brd Brd Brandenburandenburandenburandenburandenburggggg,

Executive Director,
Port of Bremerton
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County plan decCounty plan decCounty plan decCounty plan decCounty plan declarlarlarlarlared ined ined ined ined invvvvvalid;alid;alid;alid;alid;
conimissionerconimissionerconimissionerconimissionerconimissioners pledgs pledgs pledgs pledgs pledge to fe to fe to fe to fe to fix prix prix prix prix proboboboboblemlemlemlemlem
! Kitsap County's 1996 Comprehensive Plan was declared invalid by the Central

Puget Sound Growth Management Hearings Board. The plan was adopted under
the State's 1991 Growth Management Act, with its 13 broad planning goals that
include; encourage development in urban areas, preservation of rural lands and
natural resource areas, and encourage economic development.

The Board ruled the 1996 Plan's Rural and Land Use Elements invalid, particularly
the Urban Growth Area's (UGA's) and the land use map, rural residential densities,
the "Grandfathering Clause" and the "Rural Infill" provisions. Kitsap County is
instructed to make the appropriate revisions. The Capital Facilities Element
and Transportation Element of the Plan were remanded with instruction to meet
the GMA internal consistency requirements. Finally, the entire Plan and
implementing development regulations must be reviewed and revised achieve
internal consistency. The County has until April 3,1998 to comply with this Order.

Work Tasks - In reviewing this Order, the County will address, at a minimum, the
following tasks:

Land Use ElementLand Use ElementLand Use ElementLand Use ElementLand Use Element
• Recalculate and redesignate UGA's as necessary;
• Review Ground Water Issues;
• Review Commercial/Business Park/Industrial land use designations.

RurRurRurRurRural Elemental Elemental Elemental Elemental Element
• Review/Revise Rural Densities;
• Reconsider Forest Land Designations.

Capital FCapital FCapital FCapital FCapital Facilities Elementacilities Elementacilities Elementacilities Elementacilities Element
• Review/Revise Water System section to include Class I and III Group systems;
• Review/Revise Sewer System section to ensure internal consistency.

TTTTTrrrrransporansporansporansporansportation Elementtation Elementtation Elementtation Elementtation Element
• Review/Revise Transportation Plan to ensure internal consistency.

Implementing DeImplementing DeImplementing DeImplementing DeImplementing Devvvvvelopment Regulationselopment Regulationselopment Regulationselopment Regulationselopment Regulations
• Review, modify and adopt a Zoning Ordinance;
• Review, modify and adopt a Critical Areas Ordinance.
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City of BrCity of BrCity of BrCity of BrCity of Bremeremeremeremeremertontontontonton
! The City of Bremerton has just completed its annual update of the Bremerton

Comprehensive Plan. The revisions consist primarily of several site specific
changes to the plan map, along with revisions to the Capital Facilities Element.
The map revisions were followed by corresponding amendments to the zoning
code and map. The amendments will become effective in October 1997.
Applications for the next round of Comprehensive Plan amendments must be
submitted by April 1, 1998.

In addition, the City recently adopted the Charleston Community Plan and
corresponding zoning code amendments, effective in August 1997. This new
neighborhood plan establishes a vision for a revitalized business district,
establishes a new “Charleston District Zone” tailored to the needs of the district,
and sets the stage for adoption of design guidelines to help bring the vision to
life. Copies of the plan, a poster-brochure, a video, and draft design guidelines

are expected to be available in October.

City of PoulsboCity of PoulsboCity of PoulsboCity of PoulsboCity of Poulsbo
! The City plans to work with Kitsap County as they begin revisiting the urban

growth areas, and will provide technical assistance on a future proposed Poulsbo
UGA. In addition, the City is working with a team of consultants to update its
Comprehensive Sewer, Storm and Water Plans.

by
KarKarKarKarKarla Boughtonla Boughtonla Boughtonla Boughtonla Boughton

by
KaKaKaKaKay y y y y WWWWWilsonilsonilsonilsonilson
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County population gCounty population gCounty population gCounty population gCounty population grrrrrooooows bws bws bws bws by 4,700y 4,700y 4,700y 4,700y 4,700
in past yin past yin past yin past yin past yearearearearear,,,,, bigg bigg bigg bigg biggest increst increst increst increst increases ineases ineases ineases ineases in
PPPPPororororort Ort Ort Ort Ort Orcccccharharharharhard & Unincorpord & Unincorpord & Unincorpord & Unincorpord & Unincorporated ated ated ated ated ArArArArAreaseaseaseaseas
! Kitsap County population as of April 1, 1997 reached 229,400 according to

estimates by the Washington State Office of Financial Management. The 1997
figure represents a 2.09% increase over the 1996 estimate and indicates an
average annual increase in the county population of 2.99% from 1990. Over
this seven year period (1990-1997) the population has grown by 39,669 people
or 20.9%.
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The four incorporated areas of Bremerton, Port Orchard, Poulsbo and Bainbridge
Island had a combined increase in population of 1,080 (1.55%), whereas the
unincorporated areas of the county experienced an increase of 3,620 or 2.33%.

NOITALUPOPYTNUOCPASTIK NOITALUPOPYTNUOCPASTIK NOITALUPOPYTNUOCPASTIK NOITALUPOPYTNUOCPASTIK NOITALUPOPYTNUOCPASTIK
0891 0891 0891 0891 0891 0991 0991 0991 0991 0991 2991 2991 2991 2991 2991 3991 3991 3991 3991 3991 4991 4991 4991 4991 4991 5991 5991 5991 5991 5991 6991 6991 6991 6991 6991 7991 7991 7991 7991 7991

ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK 251,741 251,741 251,741 251,741 251,741 137,981 137,981 137,981 137,981 137,981 006,502 006,502 006,502 006,502 006,502 000,012 000,012 000,012 000,012 000,012 002,312 002,312 002,312 002,312 002,312 006,022 006,022 006,022 006,022 006,022 007,422 007,422 007,422 007,422 007,422 004,922 004,922 004,922 004,922 004,922

etaRhtworGlaunnA %98.2 %75.3 %41.2 %25.1 %74.3 %68.1 %90.2

notremerB notremerB notremerB notremerB notremerB 802,63 802,63 802,63 802,63 802,63 241,83 241,83 241,83 241,83 241,83 099,83 099,83 099,83 099,83 099,83 083,63 083,63 083,63 083,63 083,63 029,53 029,53 029,53 029,53 029,53 016,93 016,93 016,93 016,93 016,93 073,83 073,83 073,83 073,83 073,83 006,83 006,83 006,83 006,83 006,83

etaRhtworGlaunnA %35.0 %98.2- %96.6- %62.1- %72.01 %31.3- %06.0

drahcrOtroP drahcrOtroP drahcrOtroP drahcrOtroP drahcrOtroP 787,4 787,4 787,4 787,4 787,4 489,4 489,4 489,4 489,4 489,4 572,5 572,5 572,5 572,5 572,5 016,5 016,5 016,5 016,5 016,5 007,5 007,5 007,5 007,5 007,5 042,6 042,6 042,6 042,6 042,6 016,6 016,6 016,6 016,6 016,6 569,6 569,6 569,6 569,6 569,6

etaRhtworGlaunnA %14.0 %15.2 %536 %06.1 %74.9 %39.5 %73.5

obsluoP obsluoP obsluoP obsluoP obsluoP 354,3 354,3 354,3 354,3 354,3 848,4 848,4 848,4 848,4 848,4 082,5 082,5 082,5 082,5 082,5 053,5 053,5 053,5 053,5 053,5 514,5 514,5 514,5 514,5 514,5 567,5 567,5 567,5 567,5 567,5 070,6 070,6 070,6 070,6 070,6 571,6 571,6 571,6 571,6 571,6

etaRhtworGlaunnA %40.4 %20.6 %33.1 %12.1 %64.6 %92.5 %37.1

dnalsIegdirbniaB dnalsIegdirbniaB dnalsIegdirbniaB dnalsIegdirbniaB dnalsIegdirbniaB 691,2 691,2 691,2 691,2 691,2 180,3 180,3 180,3 180,3 180,3 *058,61 *058,61 *058,61 *058,61 *058,61 002,71 002,71 002,71 002,71 002,71 015,71 015,71 015,71 015,71 015,71 019,71 019,71 019,71 019,71 019,71 035,81 035,81 035,81 035,81 035,81 029,81 029,81 029,81 029,81 029,81

etaRhtworGlaunnA %30.4 A/N %80.2 %08.1 %82.2 %64.3 %01.2

)093,61:noitalupop1991(wolsniWfoytiC&dnalsIeritnefonoitaroprocnI*

by
GrGrGrGrGreg Steigeg Steigeg Steigeg Steigeg Steigererererer,,,,,
Dain Bosworth
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POPULATION
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PPPPPopulation density ropulation density ropulation density ropulation density ropulation density remains highemains highemains highemains highemains high
! A comparison of eight Western Washington Counties shows that Kitsap County

is the second most densely populated behind King County.

ytnuoC ytnuoC ytnuoC ytnuoC ytnuoC eliMerauqS/elpoeP eliMerauqS/elpoeP eliMerauqS/elpoeP eliMerauqS/elpoeP eliMerauqS/elpoeP
aerAdnaL aerAdnaL aerAdnaL aerAdnaL aerAdnaL

)seliMerauqS( )seliMerauqS( )seliMerauqS( )seliMerauqS( )seliMerauqS(
7991 7991 7991 7991 7991

noitalupoP noitalupoP noitalupoP noitalupoP noitalupoP

gniK 50.177 00.531,2 002,646,1

pastiK pastiK pastiK pastiK pastiK 61.485 61.485 61.485 61.485 61.485 07.293 07.293 07.293 07.293 07.293 004,922 004,922 004,922 004,922 004,922

kralC 17.284 03.656 008,613

ecreiP 75.204 00.756,1 003,476

notsruhT 11.862 00.737 006,791

hsimohonS 37.262 00.890,2 002,155

moctahW 49.112 00.737 002,651

tigakS 88.55 00.437,1 009,69

800.0

700.0

600.0

500.0

400.0

300.0

200.0

100.0

0.00
King       Kitsap      Clark       Pierce    Thurston Snohomish Whatcom Skagit

771.05

584.16

482.71
402.57

268.11 262.73

211.94

55.88

POPULATION DENSITY FOR SELECTED
WESTERN WASHINGTON COUNTIES
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Non-AgNon-AgNon-AgNon-AgNon-Agrrrrriculturiculturiculturiculturicultural emploal emploal emploal emploal employment decryment decryment decryment decryment decreaseseaseseaseseaseseases
bbbbby 1,400 fry 1,400 fry 1,400 fry 1,400 fry 1,400 from September 1996 toom September 1996 toom September 1996 toom September 1996 toom September 1996 to
September 1997 due to loss of 1,300September 1997 due to loss of 1,300September 1997 due to loss of 1,300September 1997 due to loss of 1,300September 1997 due to loss of 1,300
GoGoGoGoGovvvvvererererermnent jobs;mnent jobs;mnent jobs;mnent jobs;mnent jobs; la la la la labor fbor fbor fbor fbor forororororce shrce shrce shrce shrce shrinks binks binks binks binks byyyyy
7,700;7,700;7,700;7,700;7,700; unemplo unemplo unemplo unemplo unemployment ryment ryment ryment ryment rate drate drate drate drate drops inops inops inops inops in
October 1997 to 5.8%,October 1997 to 5.8%,October 1997 to 5.8%,October 1997 to 5.8%,October 1997 to 5.8%, do do do do down frwn frwn frwn frwn from 7.2% inom 7.2% inom 7.2% inom 7.2% inom 7.2% in
October 1996October 1996October 1996October 1996October 1996
!!!!! Non-AgNon-AgNon-AgNon-AgNon-Agrrrrr iculturiculturiculturiculturicultural Emploal Emploal Emploal Emploal Employment:yment:yment:yment:yment:          Preliminary estimates for September 1997

from the Employment Security Department, show that total employment is down
from the revised September 1996 figures by 1,400, an overall decrease of 2.0%.
The reason for this sharp decline is from a loss of 1,300 Government jobs along
with losses in Manufacturing (100) Mining (200) and Services (100). This was
partially offset by gains in Construction (+100) and Trade (+200).

TRENDS
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EMPLOYMENT

ASMPYTNUOCPASTIK-NOTREMERB
SLEVELTNEMYOLPMELARUTlUCIRGA-NON

yrtsudnI
desiveR

5991

5991
yrtsudnI

erahS

tnecreP
egnahC
59-4991

desiveR
6991

6991
yrtsudnI

erahS

tnecreP
egnahC
69-5991

rebmetpeS
6991

.milerP
rebmetpeS

79-.tpeS
yrtsudnI

tnecreP
egnahC

7991 erahS 79-6991

gnirutcafunaM 001,2 %9.2 %0.0 000,2 %9.2 %0.0 002,2 001,2 %0.3 %5.4-

.csiM&gniniM 008 %2.1 %3.41 009 %3.1 %5.21 000,1 008 %2.1 %0.02-

noitcurtsnoC 004,3 %9.4 %0.0 003,3 %7.4 %9.2- 003,3 004,3 %9.4 %0.3

*.U.P.C.T 008,1 %6.2 %0.0 007,1 %4.2 %6.5- 008,1 008,1 %6.2 %0.0

edarT 003,51 %2.22 %60.- 000,61 %9.22 %6.4 005,61 007,61 %1.42 %2.1

**.E.R.I.F 005,2 %6.3 %4.7- 006,2 %7.3 %0.4 006,2 006,2 %7.3 %0.0

secivreS 001,61 %3.32 %2.3 000,71 %4.42 %6.5 005,71 004,71 %1.52 %6.0-

tnemnrevoG 001,72 %3.83 %4.0- 003,62 %7.73 %0.3- 009,52 006,42 %24.53 %0.5-

LATOT 000,96 %3.0 008,96 %2.1 008,07 004,96 %0.2-

weNlatoT

sboJ
002 008 )004,1(

ytiruceStnemyolpmEetatSnotgnihsaW:ecruoSseitilitUcilbuP/snoitacinummoC/noitatropsnarT*
hcnarBsisylanAcimonocE&tekraMrobaLetatsElaeRlecnarusnI/ecnaniF**
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! LaLaLaLaLabor Fbor Fbor Fbor Fbor Forororororce and Unemploce and Unemploce and Unemploce and Unemploce and Unemployment:yment:yment:yment:yment: The average size of the civilian labor force
(sum of the employed and unemployed civilians 16 years and older that
reside in the county) shrunk by 7,700 or 8.2%, while the unemployment rate
declined to 5.8%, the lowest level since August of 1994.
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The unemployment rate of 5.8% for the Bremerton-Kitsap County PMSA is at
one of the lowest levels in a couple of years. The graph below illustrates monthly
unemployment rates for the Kitsap County area over the past few years.

ASMPYTNUOCPASTIK-NOTREMERB
TNEMYOLPMENU&ECROFROBALNAILIVIC

egnahClaunnA
2991 3991 4991 5991 6991 69-tcO 79-tcO rebmuN tnecreP

ecroFrobaLnailiviC 079,88 021,09 006,88 006,98 005,39 000,49 003,68 )007,7( %2.8-

ecroFrobaLdeyolpmE 035,38 080,48 003,38 006,38 002,78 002,78 003,18 )009,5( %8.6-

ecroFrobaLdeyolpmenU 044,5 040,6 003,5 000,6 003,6 008,6 000,5 )008,1( %5.62-

etaRtnemyolpmenU %1.6 %7.6 %0.6 %7.6 %7.6 %2.7 %8.5 )%4.1( %4.91-

7.
1%

JJJJJananananan DecDecDecDecDecNoNoNoNoNovvvvvOctOctOctOctOctSepSepSepSepSepAAAAAugugugugugJJJJJulululululJJJJJunununununMaMaMaMaMayyyyyAAAAAprprprprprMarMarMarMarMarFFFFFebebebebeb

BREMERTON-KITSAP COUNTY PMSA UNEMPLOYMENT
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!!!!! WWWWWorororororkkkkkererererers Comms Comms Comms Comms Commuting Outside of Kitsap Countyuting Outside of Kitsap Countyuting Outside of Kitsap Countyuting Outside of Kitsap Countyuting Outside of Kitsap County::::: Using the employed labor force
and non-agricultural employment figures for the county, it can be determined how
many people commute outside Kitsap County for work.

TRENDS
KITSAP COUNTY REAL ESTATE

EMPLOYMENT

The number of workers commuting out of the county decreased to the lowest level in
10 years due to the big drop in non-agricultural employment. With population
continuing to increase at a healthy pace the ratio of population-to-jobs has become
wider based on a comparison using the ratio of population with that of non-
agricultural jobs in selected counties. The higher the ratio, the less jobs (or workers)
that county has.
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From the selected counties, it is apparent that Kitsap County has the highest
ratio of people to employment, helping support the theory that Kitsap is
becoming or is a bedroom community. To help put this into perspective, for
Kitsap to be at a ratio of 3.0 there would need to be a total of 76,467 jobs in the
County, an increase of 7,867 or 11.47%. The graph below show the historical trend
of the ratio between population and employment in Kitsap County.
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The above chart clearly shows the trend of faster population growth compared
to employment growth.
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KITSAP COUNTY POPULATION-TO-EMPLOYMENT RATIO
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gA-noN gA-noN gA-noN gA-noN gA-noN lirpA lirpA lirpA lirpA lirpA lirpA lirpA lirpA lirpA lirpA
noitalupoP noitalupoP noitalupoP noitalupoP noitalupoP tnemyolpmE tnemyolpmE tnemyolpmE tnemyolpmE tnemyolpmE 7991 7991 7991 7991 7991 6991 6991 6991 6991 6991

ytnuoC ytnuoC ytnuoC ytnuoC ytnuoC 7991lirpA 7991lirpA 7991lirpA 7991lirpA 7991lirpA 7991lirpA 7991lirpA 7991lirpA 7991lirpA 7991lirpA oitaR oitaR oitaR oitaR oitaR oitaR oitaR oitaR oitaR oitaR

pastiK pastiK pastiK pastiK pastiK 004,922 004,922 004,922 004,922 004,922 006,86 006,86 006,86 006,86 006,86 43.3 43.3 43.3 43.3 43.3 82.3 82.3 82.3 82.3 82.3

ecreiP 003,476 001,132 29.2 40.3

kralC 008,613 002,701 69.2 69.2

notsruhT 006,791 003,18 34.2 84.2

enakopS 009,904 005,081 72.2 62.2

dnalsI/hsimohonS/gniK 000,962,2 002,072,1 97.1 68.1
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AAAAAvvvvverererereraaaaaggggge home pre home pre home pre home pre home prices jump 5.7% thrices jump 5.7% thrices jump 5.7% thrices jump 5.7% thrices jump 5.7% throughoughoughoughough
fffffiririririrst half 1997;st half 1997;st half 1997;st half 1997;st half 1997; home sales ahead of 1995 and 1996; home sales ahead of 1995 and 1996; home sales ahead of 1995 and 1996; home sales ahead of 1995 and 1996; home sales ahead of 1995 and 1996;
marmarmarmarmarkkkkketing time contineting time contineting time contineting time contineting time continues to cues to cues to cues to cues to climb;limb;limb;limb;limb; activ activ activ activ active listingse listingse listingse listingse listings
rrrrremain highemain highemain highemain highemain high

! AAAAAvvvvverererereraaaaaggggge Home Pre Home Pre Home Pre Home Pre Home Prices (MLS) cices (MLS) cices (MLS) cices (MLS) cices (MLS) climb 5.7%limb 5.7%limb 5.7%limb 5.7%limb 5.7%: The average home price through
June 1997, including Bainbridge Island climbed to $159,316 an increase of 5.7%.
Excluding Bainbridge Island, the average home price was $134,658, showing an
increase of only 2.8%. Home prices in all areas,with the exception of South Kitsap,
experienced increases with Bainbridge Island jumping over 9% and well above the
$300,000 mark.
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by
GarGarGarGarGary Ly Ly Ly Ly Lymanymanymanymanyman, MAI
Ron MottRon MottRon MottRon MottRon Mott, Associate
Richards & Associates,
Real Estate Appraisers

SECIRPLAITNEDISEREGAREVAECIVRESGNITSILELPIITLUMRETUPMOC SECIRPLAITNEDISEREGAREVAECIVRESGNITSILELPIITLUMRETUPMOC SECIRPLAITNEDISEREGAREVAECIVRESGNITSILELPIITLUMRETUPMOC SECIRPLAITNEDISEREGAREVAECIVRESGNITSILELPIITLUMRETUPMOC SECIRPLAITNEDISEREGAREVAECIVRESGNITSILELPIITLUMRETUPMOC
AERASLMC AERASLMC AERASLMC AERASLMC AERASLMC 1991 1991 1991 1991 1991 2991 2991 2991 2991 2991 3991 3991 3991 3991 3991 4991 4991 4991 4991 4991 5991 5991 5991 5991 5991 6991 6991 6991 6991 6991 79-enuJ 79-enuJ 79-enuJ 79-enuJ 79-enuJ

1 pastiKhtuoS 005,101$ 818,711$ 562,021$ 429,321$ 707,621$ 948,031$ 378,921$

2 eladrevliS 099,341$ 143,541$ 164,541$ 685,841$ 235,931$ 019,641$ 444,251$

3 notremerBtseW 981,27$ 459,08$ 157,58$ 963,98$ 091,38$ 500,98$ 580,49$

4 notremerBtsaE 858,58$ 903,69$ 981,001$ 706,101$ 583,99$ 292,501$ 594,501$

5 pastiKlartneC 418,601$ 543,511$ 611,511$ 745,911$ 756,811$ 432,911$ 615,021$

6 pastiKhtroN 873,911$ 036,031$ 821,041$ 714,341$ 861,341$ 313,651$ 478,951$

7 dnalslegdirbniaB 231,922$ 638,042$ 842,152$ 214,272$ 086,592$ 937,292$ 791,913$

slatoTytnuoC slatoTytnuoC slatoTytnuoC slatoTytnuoC slatoTytnuoC 571,121$ 571,121$ 571,121$ 571,121$ 571,121$ 884,231$ 884,231$ 884,231$ 884,231$ 884,231$ 405,631$ 405,631$ 405,631$ 405,631$ 405,631$ 910,441$ 910,441$ 910,441$ 910,441$ 910,441$ 578,241$ 578,241$ 578,241$ 578,241$ 578,241$ 607,051$ 607,051$ 607,051$ 607,051$ 607,051$ 613,951$ 613,951$ 613,951$ 613,951$ 613,951$

dnalsIegdirbniaBgnidulcxE 649,901$ 893,121$ 431,521$ 200,921$ 122,721$ 414,231$ 856,431$

SEGNAHCECIRPLAUNNAECIVRESGNITSILELPIITLUMRETUPMOC SEGNAHCECIRPLAUNNAECIVRESGNITSILELPIITLUMRETUPMOC SEGNAHCECIRPLAUNNAECIVRESGNITSILELPIITLUMRETUPMOC SEGNAHCECIRPLAUNNAECIVRESGNITSILELPIITLUMRETUPMOC SEGNAHCECIRPLAUNNAECIVRESGNITSILELPIITLUMRETUPMOC
)secirPegarevA( )secirPegarevA( )secirPegarevA( )secirPegarevA( )secirPegarevA(

AERASLMC AERASLMC AERASLMC AERASLMC AERASLMC 1991 1991 1991 1991 1991 2991 2991 2991 2991 2991 3991 3991 3991 3991 3991 4991 4991 4991 4991 4991 5991 5991 5991 5991 5991 6991 6991 6991 6991 6991 79-enuJ 79-enuJ 79-enuJ 79-enuJ 79-enuJ
1 pastiKhtuoS %7.51 %1.61 %1.2 %0.3 %2.2 %3.3 %8.0-

2 eladrevliS %5.11 %9.0 %1.0 %1.2 %1.6- %3.5 %8.3
3 notremerBtseW %8.11 %1.21 %9.5 %2.4 %9.6- %0.7 %7.5
4 notremerBtsaE %1.31 %2.21 %0.4 %4.1 %2.2- %9.5 %2.0
5 pastiKlartneC %6.61 %0.8 %2.0- %8.3 %7.0- %5.0 %1.1

6 pastiKhtroN %2.5 %4.9 %3.7 %3.2 %2.0- %2.9 %3.2

7 dnalslegdirbniaB %5.1- %1.5 %3.4 %4.8 %5.8 %3.1- %4.9

slatoTytnuoC slatoTytnuoC slatoTytnuoC slatoTytnuoC slatoTytnuoC %6.8 %6.8 %6.8 %6.8 %6.8 %3.9 %3.9 %3.9 %3.9 %3.9 %0.3 %0.3 %0.3 %0.3 %0.3 %5.5 %5.5 %5.5 %5.5 %5.5 %8.0- %8.0- %8.0- %8.0- %8.0- %5.5 %5.5 %5.5 %5.5 %5.5 %7.5 %7.5 %7.5 %7.5 %7.5

dnalsIegdirbniaBgnidulcxE %1.2 %4.01 %1.3 %1.3 %4.1- %1.4 %8.2
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! Home Sales (MLS) thrHome Sales (MLS) thrHome Sales (MLS) thrHome Sales (MLS) thrHome Sales (MLS) through Jough Jough Jough Jough Ju lu lu lu lu ly  ary  ary  ary  ary  are up fre  up fre  up fre  up fre  up from prom prom prom prom preeeee vious twvious twvious twvious twvious two yo yo  yo  yo  yearearearearear s :s :s :s :s :
In 1996 the total number of closed listings (homes that sold) for the entire
Kitsap County was 2,650, down from 2,855 during 1995 and the lowest level
in the five year period from 1992 to 1996. West Bremerton, East Bremerton
and Bainbridge Island all experienced increases, whereas the remaining areas
showed declines in sales.

! MarMarMarMarMarkkkkketing eting eting eting eting TTTTTune (MIS) to 32%:une (MIS) to 32%:une (MIS) to 32%:une (MIS) to 32%:une (MIS) to 32%: The average marketing time or Days on Market
(DOM), through 1996 averaged 148 days for the entire county. This is up 36 days
from the 112 in 1995, an increase of over 32%. Through the first six-months of 1997,
the average marketing time has continued to increase to 151 days, up 4.14%.

Closed listings through July of this year are ahead of 1995 and 1996, with
Silverdale the only area lower this year than last.

)MOD(TEKRAMNOSYADEGAREVASLMYTNUOCPASTIK )MOD(TEKRAMNOSYADEGAREVASLMYTNUOCPASTIK )MOD(TEKRAMNOSYADEGAREVASLMYTNUOCPASTIK )MOD(TEKRAMNOSYADEGAREVASLMYTNUOCPASTIK )MOD(TEKRAMNOSYADEGAREVASLMYTNUOCPASTIK
aerA aerA aerA aerA aerA 1991 2991 3991 4991 5991 6991 79-nuJ

pastiKhtuoS 77 08 98 09 501 651 651
eladrevliS 08 68 59 89 431 741 251

notremerBtseW 17 66 08 58 68 231 421
notremerBtsaE 26 56 16 36 38 021 541

pastiKlartneC 75 56 57 08 88 531 931
pastiKhtroN 29 001 111 69 801 641 161

dnalslegdirbniaB 131 341 141 511 121 351 061
ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK 3838383838 6868686868 4949494949 6969696969 211 211 211 211 211 541 541 541 541 541 151 151 151 151 151

AERAYBGNITSILDESOLCSLMYTNUOCPASTIK AERAYBGNITSILDESOLCSLMYTNUOCPASTIK AERAYBGNITSILDESOLCSLMYTNUOCPASTIK AERAYBGNITSILDESOLCSLMYTNUOCPASTIK AERAYBGNITSILDESOLCSLMYTNUOCPASTIK
)raeyhcaefoyluJhguorhtyraunaJ( )raeyhcaefoyluJhguorhtyraunaJ( )raeyhcaefoyluJhguorhtyraunaJ( )raeyhcaefoyluJhguorhtyraunaJ( )raeyhcaefoyluJhguorhtyraunaJ(

aerA aerA aerA aerA aerA 2991 3991 4991 5991 6991 7991
pastiKhtuoS 234 114 574 293 904 904

eladrevliS 403 272 423 672 732 032
notremerBtseW 451 611 931 321 431 931

notremerBtsaE 18 07 58 77 37 18
pastiKlartneC 902 681 461 781 051 961

pastiKhtroN 253 923 363 263 813 733
dnalslegdirbniaB 541 031 091 641 291 012
ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK 776,1 776,1 776,1 776,1 776,1 415,1 415,1 415,1 415,1 415,1 047,1 047,1 047,1 047,1 047,1 365,1 365,1 365,1 365,1 365,1 115,1 115,1 115,1 115,1 115,1 575,1 575,1 575,1 575,1 575,1

)dnEraeY(AERAYBGNITSILDESOLCSLM )dnEraeY(AERAYBGNITSILDESOLCSLM )dnEraeY(AERAYBGNITSILDESOLCSLM )dnEraeY(AERAYBGNITSILDESOLCSLM )dnEraeY(AERAYBGNITSILDESOLCSLM
aerA aerA aerA aerA aerA 2991 3991 4991 5991 6991

pastiKhtuoS 467 728 548 937 007
eladrevliS 155 145 085 215 693

notremerBtseW 652 232 732 612 342
notremerBtsaE 441 241 551 631 341

pastiKlartneC 183 163 092 433 762
pastiKhtroN 036 226 646 936 185

dnalslegdirbniaB 972 072 223 972 023
ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK 500,3 500,3 500,3 500,3 500,3 599,2 599,2 599,2 599,2 599,2 570,3 570,3 570,3 570,3 570,3 558,2 558,2 558,2 558,2 558,2 056,2 056,2 056,2 056,2 056,2
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! MIS MIS MIS MIS MIS AAAAAvvvvverererereraaaaaggggge Monthle Monthle Monthle Monthle Monthly Iny Iny Iny Iny Invvvvventorentorentorentorentory:y:y:y:y:     The average monthly inventory of Active,
Pending and Closed Listings in the MLS are shown in the graph below. ActivActivActivActivActiveeeee
listingslistingslistingslistingslistings reached new heights in July 1996 (2,488) and reaching a high in May
1997 of 2,449. The March 1997 figure for PPPPPending listingsending listingsending listingsending listingsending listings of 294 showed a
63% increase from February 1997 of 180 and the June 1997 from June 1996
numbers increased over 21%. Closed listingsClosed listingsClosed listingsClosed listingsClosed listings, as discussed previously have
really come back since February of this year.
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Kitsap County MLS Kitsap County MLS Kitsap County MLS Kitsap County MLS Kitsap County MLS AAAAAvvvvverererereraaaaaggggge Monthle Monthle Monthle Monthle Monthly Iny Iny Iny Iny Invvvvventorentorentorentorentoryyyyy     (Ar(Ar(Ar(Ar(Areas 1-7)eas 1-7)eas 1-7)eas 1-7)eas 1-7)
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Housing becoming less afHousing becoming less afHousing becoming less afHousing becoming less afHousing becoming less affffffororororordadadadadabbbbblelelelele
statestatestatestatestatewide and in Kitsap Countywide and in Kitsap Countywide and in Kitsap Countywide and in Kitsap Countywide and in Kitsap County
Housing MarHousing MarHousing MarHousing MarHousing Markkkkketetetetet

Home prHome prHome prHome prHome prices incrices incrices incrices incrices increase;ease;ease;ease;ease; mor mor mor mor mortgatgatgatgatgaggggge re re re re rates staates staates staates staates stay put;y put;y put;y put;y put; people buying people buying people buying people buying people buying

! Housing markets in Washington State during the first half of 1997 have been responding
to strong underlying economics in most parts of the state, combined with in-migration,
especially to urban areas in Western Washington, especially greater Seattle and
metropolitan Portland. The result has been continued strength in both resale housing
market activity and housing construction. This broad-based improvement in housing
 activity is reflected in upward pressure on home prices. Unlike last year when Kitsap
County was less robust than it was a year earlier, 1997 sales have mirrored statewide
market strength.

Mortgage rates have remained relatively flat and affordable in the last year. Affordable
rates, combined with economic growth, have convinced buyers who were uncertain a

year ago, to purchase homes.

Housing Housing Housing Housing Housing AfAfAfAfAffffffororororordadadadadabilitybilitybilitybilitybility

Kitsap rKitsap rKitsap rKitsap rKitsap residents residents residents residents residents react eact eact eact eact ‘g‘g‘g‘g‘good’ood’ood’ood’ood’ on a on a on a on a on ability to buy;bility to buy;bility to buy;bility to buy;bility to buy;     ‘lo‘lo‘lo‘lo‘low’w’w’w’w’ f f f f for for for for for fiririririrst-time buyst-time buyst-time buyst-time buyst-time buyererererersssss

! Housing affordability depends on more than just the prices of homes. Other significant
factors include the cost of financing, the income of prospective purchasers, and the
availability of a down payment.

Affordability is calculated two ways. The “all-buyer” index assumes a purchaser selects
the area’s median price home, makes a 20% down payment, and takes out a 30-year
mortgage at prevailing interest rates. This buyer is assumed to earn a typical or median
income for a family (no one-person households) in the area. The question then arises,
could this typical family afford the monthly payments on a typical home? During the
second quarter of 1997 the answer remained ”Yes.” The statewide All-Buyer Affordability
index was 106.1, meaning the typical family had 6.1 percent more income than the
bare minimum required to qualify for the home. Housing afHousing afHousing afHousing afHousing affffffororororordadadadadability in Kitsapbility in Kitsapbility in Kitsapbility in Kitsapbility in Kitsap
CountyCountyCountyCountyCounty was much better than in most areas of the state, recording an index of 118.4.
Urban areas ranged from a low of 104.5 in King County to a high of 157.7 in Benton
County (Tri-Cities). It must be noted that housing was uniformly less affordable during
the second quarter of 1997 than it was a year earlier.

The real issue of affordability, however, is the ability of households to purchase their
first home. The calculation of the “First-time Buyer Index” begins with a less expensive
home (85% of median), a 10% down payment, and a 30-year loan with private mortgage
insurance. To account for the fact that higher-income households have already made
the jump to home ownership, the comparative income level is 70% of the median
householdhouseholdhouseholdhouseholdhousehold income (single-persons are more likely to be first-time buyers). The resulting
picture of Washington is a place where it is difficult to buy your first home.

The typical renter who might want to own a home has only 64.0 percent of the income
required to qualify for a mortgage in the typical starter home. Kitsap County’Kitsap County’Kitsap County’Kitsap County’Kitsap County’s fs fs fs fs fiririririrst-st-st-st-st-
time buytime buytime buytime buytime buyer afer afer afer afer affffffororororordadadadadabilitybilitybilitybilitybility in the second quarter stood at 74.4. Kitsap County first-
time affordability statistics indicate problems are developing more rapidly than in many
other areas of the state.

by
Glenn E.Glenn E.Glenn E.Glenn E.Glenn E. Cr Cr Cr Cr Cretin,etin,etin,etin,etin,

Director
Washington Center

for Real Estate
Research, WSU

(800) 835-9683
(within Washington)

E-mail:
creiin@mail.wsu.edu
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SummarSummarSummarSummarSummaryyyyy
This analysis of housing markets and housing affordability in Washington was
prepared for the Kitsap County Real Estate TRENDS Committee by the Washington
Center for Real Estate Research at Washington State University.  It is based on a
quarterly report published by the Center which examines county-by-county housing
markets across the state. Data estimated are based on data from the US. Department
of commerce, multiple listing services, local REALTOR® associations and private data
vendors.

Housing Housing Housing Housing Housing AfAfAfAfAffffffororororordadadadadability Conditionsbility Conditionsbility Conditionsbility Conditionsbility Conditions
Last SeLast SeLast SeLast SeLast Sevvvvven Quaren Quaren Quaren Quaren Quartertertertertersssss
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YTNUOC YTNUOC YTNUOC YTNUOC YTNUOC YTILIBADROFFAREYUB-LLA YTILIBADROFFAREYUB-LLA YTILIBADROFFAREYUB-LLA YTILIBADROFFAREYUB-LLA YTILIBADROFFAREYUB-LLA

4Q:59 4Q:59 4Q:59 4Q:59 4Q:59 1Q:69 1Q:69 1Q:69 1Q:69 1Q:69 2Q:69 2Q:69 2Q:69 2Q:69 2Q:69 3Q:69 3Q:69 3Q:69 3Q:69 3Q:69 4Q:69 4Q:69 4Q:69 4Q:69 4Q:69 1Q:79 1Q:79 1Q:79 1Q:79 1Q:79 2Q:79 2Q:79 2Q:79 2Q:79 2Q:79

/notneB 7.361 1.861 0.951 7.451 0.541 2.751 7.752

nilknarF 9.311 0.711 3.311 6.11 9.501 7.411 5.611

kralC 2.431 8.731 3.721 3.121 1.421 6.321 5.121

gniK 2.511 9.711 4.011 3.401 7.311 8.011 5.401

pastiK pastiK pastiK pastiK pastiK 0.821 0.821 0.821 0.821 0.821 6.231 6.231 6.231 6.231 6.231 8.621 8.621 8.621 8.621 8.621 5.121 5.121 5.121 5.121 5.121 7.221 7.221 7.221 7.221 7.221 1.821 1.821 1.821 1.821 1.821 4.811 4.811 4.811 4.811 4.811

ecreiP 1.621 6.621 5.811 0.911 8.021 4.421 7.811

hsimohonS 2.121 6.521 5.511 8.311 2.511 8.211 2.801

enakopS 4.241 9.641 3.431 7.821 5.531 1.731 0.131

notsruhT 2.231 1.531 2.721 0.821 3.031 6.131 6.421

moctahW 2.911 3.021 6.411 3.011 4.711 4.811 9.311

ediwetatS ediwetatS ediwetatS ediwetatS ediwetatS 3.811 3.811 3.811 3.811 3.811 5.121 5.121 5.121 5.121 5.121 0.901 0.901 0.901 0.901 0.901 5.801 5.801 5.801 5.801 5.801 9.211 9.211 9.211 9.211 9.211 3.901 3.901 3.901 3.901 3.901 1.601 1.601 1.601 1.601 1.601

YTNUOC YTNUOC YTNUOC YTNUOC YTNUOC YTILIBADROFFAREYUBEMIT-TSRIF YTILIBADROFFAREYUBEMIT-TSRIF YTILIBADROFFAREYUBEMIT-TSRIF YTILIBADROFFAREYUBEMIT-TSRIF YTILIBADROFFAREYUBEMIT-TSRIF

4Q:59 4Q:59 4Q:59 4Q:59 4Q:59 1Q:69 1Q:69 1Q:69 1Q:69 1Q:69 2Q:69 2Q:69 2Q:69 2Q:69 2Q:69 3Q:69 3Q:69 3Q:69 3Q:69 3Q:69 4Q:69 4Q:69 4Q:69 4Q:69 4Q:69 1Q:79 1Q:79 1Q:79 1Q:79 1Q:79 2Q:79 2Q:79 2Q:79 2Q:79 2Q:79

/notneB 0.89 7.001 8.49 0.29 0.68 3.39 7.39

nilknarF 9.17 9.37 2.27 4.17 9.76 6.37 9.47

kralC 2.28 4.48 7.87 3.57 4.77 1.77 8.57

gniK 1.46 7.56 8.26 0.06 0.66 4.46 8.06

pastiK pastiK pastiK pastiK pastiK 3.87 3.87 3.87 3.87 3.87 1.18 1.18 1.18 1.18 1.18 6.87 6.87 6.87 6.87 6.87 9.57 9.57 9.57 9.57 9.57 1.77 1.77 1.77 1.77 1.77 5.08 5.08 5.08 5.08 5.08 4.47 4.47 4.47 4.47 4.47

ecreiP 4.67 7.67 2.27 7.27 0.47 7.37 8.27

hsimohonS 9.47 6.77 9.27 6.27 2.47 7.27 8.96

enakopS 7.87 2.18 9.57 6.37 2.87 1.97 6.57

notsruhT 8.97 5.18 0.77 6.77 1.97 9.97 6.57

moctahW 0.86 5.86 7.56 4.36 6.76 1.86 5.56

ediwetatS ediwetatS ediwetatS ediwetatS ediwetatS 1.86 1.86 1.86 1.86 1.86 6.96 6.96 6.96 6.96 6.96 0.56 0.56 0.56 0.56 0.56 9.46 9.46 9.46 9.46 9.46 7.76 7.76 7.76 7.76 7.76 7.56 7.56 7.56 7.56 7.56 0.46 0.46 0.46 0.46 0.46
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JJJJJudy Pudy Pudy Pudy Pudy Petretretretretrilloilloilloilloillo

Bangor Subase Housing Office
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VVVVVacancies decacancies decacancies decacancies decacancies decline to aline to aline to aline to aline to a

mormormormormore nore nore nore nore normal lemal lemal lemal lemal levvvvvel of 4.9%el of 4.9%el of 4.9%el of 4.9%el of 4.9%
! The Subase BangSubase BangSubase BangSubase BangSubase Bangor Housing Ofor Housing Ofor Housing Ofor Housing Ofor Housing Offfffficeiceiceiceice conducted a survey of 7,426 single-family

homes and duplexes in Kitsap County in September of 1997 and found some 367
vacant units, indicating a vacancy rate of 4.9%, well below the 6.8% in April 1997.

3.36%

5.94%

4.84%
4.01% 4.06% 4.05% 4.00%

6.80%

4.90%

7.0%

6.0%

5.0%

4.0%

3.0%

2.0%

1.0%

0.0%

KITSAP COUNTY SINGLE-FKITSAP COUNTY SINGLE-FKITSAP COUNTY SINGLE-FKITSAP COUNTY SINGLE-FKITSAP COUNTY SINGLE-FAMILAMILAMILAMILAMILY Y Y Y Y VVVVVAAAAACANCY SURCANCY SURCANCY SURCANCY SURCANCY SURVEYVEYVEYVEYVEY

Sep-93 Sep-94 Sep-95Mar-94 Mar-95 Mar-96 Oct-96 Apr-97 Sep-97



R  E  P  O  R  R  E  P  O  R  R  E  P  O  R  R  E  P  O  R  R  E  P  O  R  TTTTT

21

InInInInInvvvvventorentorentorentorentory loy loy loy loy lowwwwwest since 1990est since 1990est since 1990est since 1990est since 1990

! The most recent single-family lot creation report prepared by John L. Scott real
estate dated September 1997, shows that lot applications, preliminary approvals
and recorded lots are significantly below any levels recorded between 1990 to
1996. The chart below summarizes these findings.
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LOT SUMMARY
REPORT
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by
JJJJJacqui Curacqui Curacqui Curacqui Curacqui Curtiss,tiss,tiss,tiss,tiss,
John L. Scott Real Estate
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AAAAAparparparparpartment vtment vtment vtment vtment vacancies skacancies skacancies skacancies skacancies skyryryryryrococococockkkkketetetetet
to nearlto nearlto nearlto nearlto nearly 9%;y 9%;y 9%;y 9%;y 9%; ho ho ho ho howwwwweeeeevvvvver rer rer rer rer rents edgents edgents edgents edgents edge upwe upwe upwe upwe upwarararararddddd
VVVVVacancies hit highest leacancies hit highest leacancies hit highest leacancies hit highest leacancies hit highest levvvvvel in yel in yel in yel in yel in yearearearearearsssss

! The Subase BangSubase BangSubase BangSubase BangSubase Bangor & PSNS Housing Ofor & PSNS Housing Ofor & PSNS Housing Ofor & PSNS Housing Ofor & PSNS Housing Offffff icesicesicesicesices surveyed 10,672 units in
September 1997 and found that apartment vacancies were 8.91%. This is the
highest level experienced in the 4 years of data from the Navy; along with the
highest number in the nearly 10 years of surveys used by the Trends Report
previous to the Navy surveys. The table below summarizes vacancies by area
from the Navy survey.

SETARYCNACAVTNEMTRAPALACIROTSIHYTNUOCPASTIK SETARYCNACAVTNEMTRAPALACIROTSIHYTNUOCPASTIK SETARYCNACAVTNEMTRAPALACIROTSIHYTNUOCPASTIK SETARYCNACAVTNEMTRAPALACIROTSIHYTNUOCPASTIK SETARYCNACAVTNEMTRAPALACIROTSIHYTNUOCPASTIK

aerA aerA aerA aerA aerA 59-raM 59-raM 59-raM 59-raM 59-raM 59-peS 59-peS 59-peS 59-peS 59-peS 69-raM 69-raM 69-raM 69-raM 69-raM 69-peS 69-peS 69-peS 69-peS 69-peS 79-raM 79-raM 79-raM 79-raM 79-raM 79-peS 79-peS 79-peS 79-peS 79-peS

dnalsIegdirbniaB %12.3 %41.7 %08.0 %04.0 %10.2 %02.1

notremerBtseW %93.7 %42.6 %17.7 %59.6 %72.4 %90.8

notremerBtsaE %05.5 %30.2 %91.3 %78.2 %15.9 %64.11

pastiKhtuoS %20.6 %82.4 %70.3 %96.4 %51.01 %87.7

pastiKhtroN %94.7 %53.3 %35.2 %51.1 %96.3 %08.3

pastiKlartneC %63.2 %99.3 %76.4 %22.5 %97.4 %65.01

ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK ytnuoCpastiK %30.5 %30.5 %30.5 %30.5 %30.5 %60.4 %60.4 %60.4 %60.4 %60.4 %44.4 %44.4 %44.4 %44.4 %44.4 %06.4 %06.4 %06.4 %06.4 %06.4 %44.6 %44.6 %44.6 %44.6 %44.6 %19.8 %19.8 %19.8 %19.8 %19.8

)7991rebmetpeSdeyevrusstinu276,01(eciffOgnisuoHrognaBesabuS:ecruoS )7991rebmetpeSdeyevrusstinu276,01(eciffOgnisuoHrognaBesabuS:ecruoS )7991rebmetpeSdeyevrusstinu276,01(eciffOgnisuoHrognaBesabuS:ecruoS )7991rebmetpeSdeyevrusstinu276,01(eciffOgnisuoHrognaBesabuS:ecruoS )7991rebmetpeSdeyevrusstinu276,01(eciffOgnisuoHrognaBesabuS:ecruoS

Vacancies in Central Kitsap more than doubled from the March 1997 survey
and were also up considerably in West Bremerton. Only two areas saw a decline
in vacancies—Bainbridge Island and South Kitsap.

The graph below illustrates countywide vacancy rates from September 1993
to present.
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AAAAAparparparparpartment Rents Incrtment Rents Incrtment Rents Incrtment Rents Incrtment Rents Increase 2%ease 2%ease 2%ease 2%ease 2%
! Average apartment rental rates tracked by the Navy Housing offices showed

that over the past six months rents have increased some 2% with the largest
increase coming in the 4-bedroom units.
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APAPAPAPAPARARARARARTMENTTMENTTMENTTMENTTMENT
MARKETMARKETMARKETMARKETMARKET

SETARLATNEREGAREVAYTNUOCPASTIK SETARLATNEREGAREVAYTNUOCPASTIK SETARLATNEREGAREVAYTNUOCPASTIK SETARLATNEREGAREVAYTNUOCPASTIK SETARLATNEREGAREVAYTNUOCPASTIK

tnecreP tnecreP tnecreP tnecreP tnecreP
egnahC egnahC egnahC egnahC egnahCepyTtinU epyTtinU epyTtinU epyTtinU epyTtinU 79-raM 79-raM 79-raM 79-raM 79-raM 79-peS 79-peS 79-peS 79-peS 79-peS

oidutS 673$ 473$ %1-

moordeB-enO 564$ 374$ %2

moordeB-owT 365$ 865$ %1

moordeB-eerhT 056$ 166$ %2

+moordeB-ruoF 977$ 908$ %4

sepyTllA sepyTllA sepyTllA sepyTllA sepyTllA 765$ 765$ 765$ 765$ 765$ 775$ 775$ 775$ 775$ 775$ %2%2%2%2%2
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President
Bradley Scott, Inc.
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Countywide industrCountywide industrCountywide industrCountywide industrCountywide industrial vial vial vial vial vacancy racancy racancy racancy racancy ratesatesatesatesates
rrrrrise slightlise slightlise slightlise slightlise slightlyyyyy,,,,, r r r r retail and ofetail and ofetail and ofetail and ofetail and offffffice vice vice vice vice vacanciesacanciesacanciesacanciesacancies
shoshoshoshoshow imprw imprw imprw imprw improoooovvvvvementementementementement
! The BrBrBrBrBradleadleadleadleadley Scott,y Scott,y Scott,y Scott,y Scott, Inc. Inc. Inc. Inc. Inc. office, retail and industrial vacancy surveys point to an

improving market from the last survey in March 1997. Office and retail vacancies
both had declines in vacancies, while industrial vacancies edged up slightly.
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OfOfOfOfOffffffice ice ice ice ice VVVVVacancy shoacancy shoacancy shoacancy shoacancy shows decws decws decws decws declinelinelinelineline
! The Bradley Scott, Inc. survey of over 1.7 million square feet of office space

indicates vacancies in the office market have decreased to 11.68% from 12.25%
in March 1997, but still above the September 1996 figures of 7.4 1%.
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The most improved market was Silverdale with over a 7.6% drop, whereas the
East Bremerton market experienced a sharp increase of over 5.5%. Most other
areas had slight increases with the exception of Poulsbo.
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YEVRUSYCNACAVECIFFOYTNUOCPASTIK YEVRUSYCNACAVECIFFOYTNUOCPASTIK YEVRUSYCNACAVECIFFOYTNUOCPASTIK YEVRUSYCNACAVECIFFOYTNUOCPASTIK YEVRUSYCNACAVECIFFOYTNUOCPASTIK
7991rebmetpeSfosA 7991rebmetpeSfosA 7991rebmetpeSfosA 7991rebmetpeSfosA 7991rebmetpeSfosA

ECAPSECIFFO ECAPSECIFFO ECAPSECIFFO ECAPSECIFFO ECAPSECIFFO tnecreP tnecreP tnecreP tnecreP tnecreP

aerA aerA aerA aerA aerA deyevruS deyevruS deyevruS deyevruS deyevruS tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV

dnalsIegdirbniaB 044,811 002,6 %32.5

notremerBnwotnwoD 698,734 931,26 %40.12

notremerBtsaE 027,581 359,02 %82.11

notremerBtseW 906,991 543,9 %86.4

obsluoP 726,863 279,71 %88.4

drahcrOtroP 654,29 591,21 %91.31

eladrevliS 115,813 313,24 %82.31

latoT latoT latoT latoT latoT 952,127,1 952,127,1 952,127,1 952,127,1 952,127,1 711,102 711,102 711,102 711,102 711,102 %86.11 %86.11 %86.11 %86.11 %86.11

    KITSAP COUNTY OFFICE    KITSAP COUNTY OFFICE     KITSAP COUNTY OFFICE    KITSAP COUNTY OFFICE     KITSAP COUNTY OFFICE VVVVVAAAAACANCY RACANCY RACANCY RACANCY RACANCY RATESTESTESTESTES

Source: Bradley Scott Inc., Commercial Real Estate
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Retail vRetail vRetail vRetail vRetail vacancies doacancies doacancies doacancies doacancies down slightlwn slightlwn slightlwn slightlwn slightlyyyyy
!!!!! BrBrBrBrBradleadleadleadleadley Scott,y Scott,y Scott,y Scott,y Scott, Inc. Inc. Inc. Inc. Inc. surveyed over 3.9 million square feet of retail space

throughout Kitsap County. Vacancies in the retail market declined to just under
10.00% at 9.92%, over half a point lower than the March 1997 survey of 10.59%
and slightly up from the September 1996 survey of 9.63%.

Silverdale showed the biggest improvement dropping to 5.93% from the previous
12.03% in March 1997. Most areas remained stable with the exception of Port
Orchard which shot up to 11.86% from the March 1997 figure of 6.20%.

Source: Bradley Scott Inc., Commercial Real Estate Services

YTNUOCPASTIK YTNUOCPASTIK YTNUOCPASTIK YTNUOCPASTIK YTNUOCPASTIK LIATER LIATER LIATER LIATER LIATER YCNACAV YCNACAV YCNACAV YCNACAV YCNACAV YEVRUS YEVRUS YEVRUS YEVRUS YEVRUS
7991rebmetpeSfosA 7991rebmetpeSfosA 7991rebmetpeSfosA 7991rebmetpeSfosA 7991rebmetpeSfosA

ECAPSLIATER ECAPSLIATER ECAPSLIATER ECAPSLIATER ECAPSLIATER tnecreP tnecreP tnecreP tnecreP tnecreP

aerA aerA aerA aerA aerA deyevruS deyevruS deyevruS deyevruS deyevruS tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV

dnalsIegdirbniaB 597,121 931,1 %49.0

*notremerBnwotnwoD 619,412 3542,58 %66.9

notremerBtsaE 143,721,1 010,201 %50.9

notremerBtseW 848,711 020,9 %56.7

obsluoP 455,432 797,8 %57.3

drahcrOtroP 217,078 992,301 %68.11

eladrevliS 714,643,1 928,97 %39.5

latoT latoT latoT latoT latoT 887,119,3 887,119,3 887,119,3 887,119,3 887,119,3 002,883 002,883 002,883 002,883 002,883 %29.9 %29.9 %29.9 %29.9 %29.9

sgnidliuBsraeS&s'yennePehtfoteeferauqs201,371edulcnitonseoD*

Source: Bradley Scott Inc., Commercial Real Estate Services
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IndustrIndustrIndustrIndustrIndustrial marial marial marial marial markkkkket vet vet vet vet vacancies onlacancies onlacancies onlacancies onlacancies only 2.57%y 2.57%y 2.57%y 2.57%y 2.57%
! The county is currently limited to three major industrial parks, Olympic View

(Port of Bremerton), North Kitsap and Day Road on Bainbridge Island, plus the
Auto Center area of Bremerton which has the largest concentration in the county.
The three major industrial parks in Kitsap County now total 644,800 square
feet of building space and the amount of space surveyed in the Auto Center is
378,255 square feet, for a grand total of 1,023,055 square feet surveyed.
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From this survey, BrBrBrBrBradleadleadleadleadley Scott,y Scott,y Scott,y Scott,y Scott, Inc. Inc. Inc. Inc. Inc. found a total of 15,700 square feet of
space available, indicating a countywide vacancy rate of only 1.56% down
considerably from 4.05% in September of 1996.

F A L L  1 9 9 7  •  V O L U M E    X I

Source: Bradley Scott Inc.

Vacancies were non-existent in the Day Road and North Kitsap parks, while
vacancies dropped slightly at Olympic View and the Auto Center area saw a
large increase with vacancies all at one building.
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YTNUOCPASTIK YTNUOCPASTIK YTNUOCPASTIK YTNUOCPASTIK YTNUOCPASTIK LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI YCNACAV YCNACAV YCNACAV YCNACAV YCNACAV YEVRUS YEVRUS YEVRUS YEVRUS YEVRUS
7991rebmetpeS 7991rebmetpeS 7991rebmetpeS 7991rebmetpeS 7991rebmetpeS

ECAPSLAIRTSUDNI ECAPSLAIRTSUDNI ECAPSLAIRTSUDNI ECAPSLAIRTSUDNI ECAPSLAIRTSUDNI tnecreP tnecreP tnecreP tnecreP tnecreP

kraPlairtsudnI kraPlairtsudnI kraPlairtsudnI kraPlairtsudnI kraPlairtsudnI aerA aerA aerA aerA aerA deyevruS deyevruS deyevruS deyevruS deyevruS tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV tnacaV

daoRyaD dnalsIegdirbniaB 000,901 0 %00.0

pastiKhtroN obsluoP 000,581 0 %00.0

weiVcipmylO drahcrOtroP 008,053 000,11 %41.3

aerAretneCotuA notremerB 552,873 092,51 %40.4

latoT latoT latoT latoT latoT 550,320,1 550,320,1 550,320,1 550,320,1 550,320,1 092,62 092,62 092,62 092,62 092,62 %75.2 %75.2 %75.2 %75.2 %75.2
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Overall permit activity is down; industrial permits
in unincorporated areas at all-time high
Kitsap County (unincorporated)

Poulsbo permits upby
KarKarKarKarKarla Bougbtonla Bougbtonla Bougbtonla Bougbtonla Bougbton

City of Poulsbo
Planning Department

by
GeoigGeoigGeoigGeoigGeoige Hineman e Hineman e Hineman e Hineman e Hineman and

JJJJJoanne Poanne Poanne Poanne Poanne Petereteretereteretersonsonsonsonson
Kitsap County

 Assessor's Office

! Total commercial permits through August 1997 were at $10.7 million,which is
only $1 million less than the year end total for 1996 of $11.6 million. Leading
the way in commercial permits was the industrial sector (including mini-
storage) at $4.9 million, setting another all-time.

! Commercial permits in Poulsbo through September 1997 stood at $2.62 million,
already surpassing the $2.16 million in all of 1996.

stimrePgnidliuBlaicremmoC•saerAdetaroprocninUYTNUOCPASTIK stimrePgnidliuBlaicremmoC•saerAdetaroprocninUYTNUOCPASTIK stimrePgnidliuBlaicremmoC•saerAdetaroprocninUYTNUOCPASTIK stimrePgnidliuBlaicremmoC•saerAdetaroprocninUYTNUOCPASTIK stimrePgnidliuBlaicremmoC•saerAdetaroprocninUYTNUOCPASTIK

LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI KNAB&ECIFFO KNAB&ECIFFO KNAB&ECIFFO KNAB&ECIFFO KNAB&ECIFFO SEROTSLIATER SEROTSLIATER SEROTSLIATER SEROTSLIATER SEROTSLIATER LATOT LATOT LATOT LATOT LATOT

raeY raeY raeY raeY raeY .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$ .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$ .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$ .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$
8891 1 000,578,1$ 02 794,204,2$ 28 673,884,91$ 301 378,567,32$

9891 2 000,05$ 34 053,569,1$ 36 113,630,8$ 801 166,150,01$

0991 0 0$ 03 802,356,1$ 741 308,884,41$ 771 110,241,61$

1991 5 000,842$ 03 236,827,1$ 16 706,681,4$ 69 932,361,6$

2991 1 058,08$ 9 265,897,1$ 62 015,703,5$ 63 229,681,7$

3991 1 000,001$ 31 000,550,5$ 71 260,728,3$ 13 260,289,8$

4991 0 0$ 9 007,937,2$ 82 849,453,41$ 73 846,490,71$

5991 4 612,609,1$ 2 000,077,1$ 9 082,544,11$ 51 694,121,51$

6991 24 058,463,4$ 9 077,477,3$ 13 639,674,3$ 28 655,616,11$

79-guA 61 167,509,4$ 5 003,651,1$ 92 074,007,4$ 05 135,267,01$

latoT latoT latoT latoT latoT 2727272727 776,035,31$ 776,035,31$ 776,035,31$ 776,035,31$ 776,035,31$ 071 071 071 071 071 910,440,42$ 910,440,42$ 910,440,42$ 910,440,42$ 910,440,42$ 394 394 394 394 394 303,213,98$ 303,213,98$ 303,213,98$ 303,213,98$ 303,213,98$ 537 537 537 537 537 999,688,621$ 999,688,621$ 999,688,621$ 999,688,621$ 999,688,621$

stimrePgnidliuBlaicremmoCOBSLUOPFOYTIC stimrePgnidliuBlaicremmoCOBSLUOPFOYTIC stimrePgnidliuBlaicremmoCOBSLUOPFOYTIC stimrePgnidliuBlaicremmoCOBSLUOPFOYTIC stimrePgnidliuBlaicremmoCOBSLUOPFOYTIC

LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI LAIRTSUDNI KNAB&ECIFFO KNAB&ECIFFO KNAB&ECIFFO KNAB&ECIFFO KNAB&ECIFFO SEROTSLIATER SEROTSLIATER SEROTSLIATER SEROTSLIATER SEROTSLIATER LATOT LATOT LATOT LATOT LATOT

raeY raeY raeY raeY raeY .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$ .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$ .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$ .oN .oN .oN .oN .oN tnuomA$ tnuomA$ tnuomA$ tnuomA$ tnuomA$
8891 0 0$ 2 000,037$ 1 000,571$ 3 000,509$

9891 0 0$ 1 000,09$ 1 000,521$ 2 000,512$

0991 1 000,051$ 2 000,004,1$ 0 0$ 3 000,055,1$

1991 0 0$ 5 000,006,1$ 0 0$ 5 000,006,1$

2991 1 000,057$ 0 0$ 1 000,523$ 2 000,570,1$

3991 2 000,638$ 1 000,026$ 0 0$ 3 000,654,1$

4991 0 0$ 3 000,738,3$ 2 000,449$ 5 000,187,4$

5991 1 330,173$ 4 000,326,4$ 1 075,993,2$ 6 306,393,7$

6991 0 0$ 5 000,707,1$ 2 328,754$ 7 328,461,2$

-peS 79 0 0$ 3 000,376,1$ 3 000,059$ 6 328,326,2$

latoT latoT latoT latoT latoT 55555 330,701,2$ 330,701,2$ 330,701,2$ 330,701,2$ 330,701,2$ 3232323232 000,706,41$ 000,706,41$ 000,706,41$ 000,706,41$ 000,706,41$ 88888 393,624,4$ 393,624,4$ 393,624,4$ 393,624,4$ 393,624,4$ 6363636363 624,041,12$ 624,041,12$ 624,041,12$ 624,041,12$ 624,041,12$

Source:  Kitsap County Department of Community Development

Source:  City of Poulsbo Planning Department
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Bremmerton permits way up
!!!!! CommerCommerCommerCommerCommercial percial percial percial percial permits in the City of Brmits in the City of Brmits in the City of Brmits in the City of Brmits in the City of Bremeremeremeremeremerton thrton thrton thrton thrton through ough ough ough ough AAAAAugust 1997 haugust 1997 haugust 1997 haugust 1997 haugust 1997 havvvvveeeee

skskskskskyryryryryrococococockkkkketed to nearleted to nearleted to nearleted to nearleted to nearly $4.9 million,y $4.9 million,y $4.9 million,y $4.9 million,y $4.9 million, the second highest le the second highest le the second highest le the second highest le the second highest levvvvvel in 10 yel in 10 yel in 10 yel in 10 yel in 10 yearearearearears.s.s.s.s.
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Port Orchard permits also up
!!!!! TTTTTotal commerotal commerotal commerotal commerotal commercial percial percial percial percial permits fmits fmits fmits fmits for Por Por Por Por Pororororort Ort Ort Ort Ort Orcccccharharharharhard thrd thrd thrd thrd through ough ough ough ough AAAAAugust 1997 wugust 1997 wugust 1997 wugust 1997 wugust 1997 wererererere ate ate ate ate at

$1.1 million not inc$1.1 million not inc$1.1 million not inc$1.1 million not inc$1.1 million not including the rluding the rluding the rluding the rluding the rebuilding of the marebuilding of the marebuilding of the marebuilding of the marebuilding of the marina ($4 5 million).ina ($4 5 million).ina ($4 5 million).ina ($4 5 million).ina ($4 5 million).
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    CITY OF BREMER   CITY OF BREMER    CITY OF BREMER   CITY OF BREMER    CITY OF BREMERTTTTTON  NeON  NeON  NeON  NeON  New Commerw Commerw Commerw Commerw Commercial Pcial Pcial Pcial Pcial Pererererermitsmitsmitsmitsmits

$6,500,000

$5,200,000

$3,900,000

$2,600,000

$1,300,000

$0

    CITY OF POR   CITY OF POR    CITY OF POR   CITY OF POR    CITY OF PORT ORCHARD  CommerT ORCHARD  CommerT ORCHARD  CommerT ORCHARD  CommerT ORCHARD  Commercial Building Pcial Building Pcial Building Pcial Building Pcial Building Pererererermitsmitsmitsmitsmits

$2,500,000

$2,000,000

$1,500,000

$1,000,000

$500,000

$0

19
94

19
95

19
96

19
97

$2,413,000

$798,000

$1,100,000

$0
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TAXABLE
RETAIL SALES

30

TTTTTaxaaxaaxaaxaaxabbbbble rle rle rle rle retail sales up thretail sales up thretail sales up thretail sales up thretail sales up through theough theough theough theough the
fffffiririririrst 9 months of '96st 9 months of '96st 9 months of '96st 9 months of '96st 9 months of '96
! Total taxable retail sales for 1996 (most recent available) was up 3.84% from

1995, the largest increase coming in the 3rd quarter at 6.53%.

Total taxable retail sales are made up of eight separate industries, shown in the
table below. As the information shows, most industries showed increases in 1996
with only two (manufacturing and wholesaling) showing slight declines. This is
much different from the 1995 figures where three industries had big declines.

Source: State Department of Revenue

SELASLIATERELBAXATYTNUOCPASTIK SELASLIATERELBAXATYTNUOCPASTIK SELASLIATERELBAXATYTNUOCPASTIK SELASLIATERELBAXATYTNUOCPASTIK SELASLIATERELBAXATYTNUOCPASTIK

elbaxaT elbaxaT elbaxaT elbaxaT elbaxaT tnecreP tnecreP tnecreP tnecreP tnecreP elbaxaT elbaxaT elbaxaT elbaxaT elbaxaT tnecreP tnecreP tnecreP tnecreP tnecreP

raeY raeY raeY raeY raeY selaSliateR selaSliateR selaSliateR selaSliateR selaSliateR egnahC egnahC egnahC egnahC egnahC raeY/rtQ raeY/rtQ raeY/rtQ raeY/rtQ raeY/rtQ selaSliateR selaSliateR selaSliateR selaSliateR selaSliateR egnahC egnahC egnahC egnahC egnahC

0891 743,972,825$ ---------- 49'rtQtsl 680,117,383$ %35.8

1891 202,731,045$ %42.2 59'rtQtsl 994,363,393$ %25.2

2891 362,338,636$ %09.71 69'rtQtsl 395,417,704$ %56.3

3891 692,791,707$ %50.11

4891 288,068,957$ %54.7 49'rtQdn2 511,606,734$ %12.8

5891 095,719,177$ %95.1 59'rtQdn2 562,629,354$ %37.3

6891 919,592,638$ %43.8 69'rtQdn2 424,979,354$ %10.0

7891 627,376,209$ %49.7

8891 250,129,979$ %65.8 49'rtQdr3 233,163,854$ %00.0

9891 537,763,831,1$ %71.61 59'rtQdr3 562,629,354$ %79.0-

0991 000,009,923,1$ %38.61 69'rtQdr3 805,255,384$ %35.6

1991 000,170,934,1$ %12.8

2991 969,858,155,1$ %48.7 49'rtQht4 223,605,494$ %93.6

3991 328,579,856,1$ %09.6 59'rtQht4 000,569,774$ %53.3-

4991 966,861,477,1$ %49.6 69'rtQht4 904,259,094$ %27.2

5991 300,303,867,1$ %33.0-

6991 439,891,638,1$ %48.3

euneveRfotnemtrapeD:ecruoS

RTSUDNIYBSELASLIATERELBAXATYTNUOCPASTIK RTSUDNIYBSELASLIATERELBAXATYTNUOCPASTIK RTSUDNIYBSELASLIATERELBAXATYTNUOCPASTIK RTSUDNIYBSELASLIATERELBAXATYTNUOCPASTIK RTSUDNIYBSELASLIATERELBAXATYTNUOCPASTIK YYYYY

5991ot4991egnahC 5991ot4991egnahC 5991ot4991egnahC 5991ot4991egnahC 5991ot4991egnahC 6991ot5991egnahC 6991ot5991egnahC 6991ot5991egnahC 6991ot5991egnahC 6991ot5991egnahC
yrtsudnI yrtsudnI yrtsudnI yrtsudnI yrtsudnI 5991 5991 5991 5991 5991 .oN .oN .oN .oN .oN %%%%% 6991 6991 6991 6991 6991 .oN .oN .oN .oN .oN %%%%%

edarTliateR 851,687,601,1$ 641,604,3$ %130. 624,098,341,1$ 862,401,73$ %53.3

secivreS 671,752,461$ 298,212,2$ %73.1 760,746,371$ 198,983,9$ %27.5

gnitcartnoC 809,977,642$ )260,401,04$( %89.31- 501,076,362$ 791,098,61$ %48.6

gnirutcafunaM 264,474,52$ 167,821,5$ %12.52 295,613,52$ )078,751$( %26.0-

UPCT 344,217,96$ 184,026,8$ %11.41 527,274,37$ 282,067,3$ %93.5

gnilaselohW 444,665,811$ 374,177,02$ %42.12 500,348,711$ )934,327$( %16.0-

ERIF 700,206,81$ )647,376,2$( %75.21- 568,449,91$ 858,243,1$ %22.7

rehtO 504,421,81$ )116,722,3$( %21.51- 941,414,81$ 447,982$ %06.1

LATOT 300,303,867,1$ )666,568,5$( %33.0- 439,891,638,1$ 139,598,76$ %48.3
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CONSUMER
PRICE INDEXEconomEconomEconomEconomEconomy ky ky ky ky keeps geeps geeps geeps geeps grrrrrooooowing at a moderwing at a moderwing at a moderwing at a moderwing at a moderate paceate paceate paceate paceate pace

! The CPI increase in the US City Average for 1996 grew at 3.3%, the largest gain
since 1991, but still considered to be under control. The figure from September
1996 to September 1997 shows a slower pace of 2.4%. The Seattle-Tacoma CPI
increase for 1996 was 3.4%, similar to the rate just 2 years prior, but the First Half
of 1997 compared to the First Half of 1996 was up 4.0%.

F A L L  1 9 9 7  •  V O L U M E    X I

sremusnoCnabrUllA•XEDNIECIRPREMUSNOC sremusnoCnabrUllA•XEDNIECIRPREMUSNOC sremusnoCnabrUllA•XEDNIECIRPREMUSNOC sremusnoCnabrUllA•XEDNIECIRPREMUSNOC sremusnoCnabrUllA•XEDNIECIRPREMUSNOC

egarevAytiC.S.U egarevAytiC.S.U egarevAytiC.S.U egarevAytiC.S.U egarevAytiC.S.U amocaT-elttaeS amocaT-elttaeS amocaT-elttaeS amocaT-elttaeS amocaT-elttaeS

raeY raeY raeY raeY raeY IPC IPC IPC IPC IPC
%launnA %launnA %launnA %launnA %launnA
egnahC egnahC egnahC egnahC egnahC

raeY raeY raeY raeY raeY IPC IPC IPC IPC IPC
%launnA %launnA %launnA %launnA %launnA
egnahC egnahC egnahC egnahC egnahC

0891 4.28 %5.31 %5.31 %5.31 %5.31 %5.31 0891 7.28 %6.61 %6.61 %6.61 %6.61 %6.61

1891 9.09 %3.01 %3.01 %3.01 %3.01 %3.01 1891 8.19 %0.11 %0.11 %0.11 %0.11 %0.11

2891 6.79 %4.7 %4.7 %4.7 %4.7 %4.7 2891 7.79 %4.6 %4.6 %4.6 %4.6 %4.6

3891 3.101 %8.3 %8.3 %8.3 %8.3 %8.3 3891 3.99 %6.1 %6.1 %6.1 %6.1 %6.1

4891 3.501 %9.3 %9.3 %9.3 %9.3 %9.3 4891 0.301 %7.3 %7.3 %7.3 %7.3 %7.3

5891 3.901 %8.3 %8.3 %8.3 %8.3 %8.3 5891 6.501 %5.2 %5.2 %5.2 %5.2 %5.2

6891 5.011 %1.1 %1.1 %1.1 %1.1 %1.1 6891 7.601 %0.1 %0.1 %0.1 %0.1 %0.1

7891 4.511 %4.4 %4.4 %4.4 %4.4 %4.4 7891 2.901 %3.2 %3.2 %3.2 %3.2 %3.2

8891 5.021 %4.4 %4.4 %4.4 %4.4 %4.4 8891 9.211 %4.3 %4.3 %4.3 %4.3 %4.3

9891 1.621 %6.4 %6.4 %6.4 %6.4 %6.4 9891 2.811 %7.4 %7.4 %7.4 %7.4 %7.4

0991 8.331 %1.6 %1.6 %1.6 %1.6 %1.6 0991 8.621 %3.7 %3.7 %3.7 %3.7 %3.7

1991 9.731 %1.3 %1.3 %1.3 %1.3 %1.3 1991 1.431 %8.5 %8.5 %8.5 %8.5 %8.5

2991 9.141 %9.2 %9.2 %9.2 %9.2 %9.2 2991 0.931 %7.3 %7.3 %7.3 %7.3 %7.3

3991 8.541 %7.2 %7.2 %7.2 %7.2 %7.2 3991 9.241 %8.2 %8.2 %8.2 %8.2 %8.2

4991 7.941 %7.2 %7.2 %7.2 %7.2 %7.2 4991 8.741 %4.3 %4.3 %4.3 %4.3 %4.3

5991 5.351 %5.2 %5.2 %5.2 %5.2 %5.2 5991 3.251 %0.3 %0.3 %0.3 %0.3 %0.3

6991 6.851 %3.3 %3.3 %3.3 %3.3 %3.3 6991 5.751 %4.3 %4.3 %4.3 %4.3 %4.3

rebmetpeS flaHts1
7991 0.161 %4.2 %4.2 %4.2 %4.2 %4.2 7991 9.161 %0.4 %0.4 %0.4 %0.4 %0.4
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ACCRA COST
OF LIVING

INDEX
(1st Quarter

1997)

32

Kitsap second highest of seKitsap second highest of seKitsap second highest of seKitsap second highest of seKitsap second highest of sevvvvven metren metren metren metren metro aro aro aro aro areaseaseaseaseas

! The Composite Index is the weighted average of the six indexed categories.The
information shows that Bremerton/Kitsap is second only to the Seattle-Bellevue-
Everett area as having the highest (most expensive) COLI Our county reported
the highest utilities rates of all seven areas surveyed, and ranked second highest
overall of the state-wide areas participating in the survey.

However, if the national average Cost of Living is ”100”, then at 107.1, the
Bremerton/Kitsap area is a mere 7.1 % higher than the national average. For more
detailed information on the specific items or how the information is gathered,
please feel free to contact Judi Grayson at the Economic Development Council
by e-mail at gggggrrrrraaaaayson@kitsapedc.oryson@kitsapedc.oryson@kitsapedc.oryson@kitsapedc.oryson@kitsapedc.orggggg, or by phone at (360) 377-3318.

natiloporteM natiloporteM natiloporteM natiloporteM natiloporteM
aerA aerA aerA aerA aerA

etisopmoC etisopmoC etisopmoC etisopmoC etisopmoC
xednI xednI xednI xednI xednI
)%001( )%001( )%001( )%001( )%001(

yrecorG yrecorG yrecorG yrecorG yrecorG
smetI smetI smetI smetI smetI
)%61( )%61( )%61( )%61( )%61(

gnisuoH gnisuoH gnisuoH gnisuoH gnisuoH
)%82( )%82( )%82( )%82( )%82(

seitilitU seitilitU seitilitU seitilitU seitilitU
)%8( )%8( )%8( )%8( )%8(

-snarT -snarT -snarT -snarT -snarT
noitatrop noitatrop noitatrop noitatrop noitatrop

)%01( )%01( )%01( )%01( )%01(

htlaeH htlaeH htlaeH htlaeH htlaeH
eraC eraC eraC eraC eraC
)%5( )%5( )%5( )%5( )%5(

.csiM .csiM .csiM .csiM .csiM
)%33( )%33( )%33( )%33( )%33(

notremerB 1.701 9.201 4.901 0.801 8.101 8.031 1.401

mahgnilleB 6.501 8.301 0.611 8.28 7.19 4.521 5.301

elttaeS 5.311 5.011 4.321 1.77 8.401 6.541 0.211

amikaY 8.401 0.99 5.911 8.98 1.89 7.121 5.79

amocaT 6.201 5.701 4.201 7.96 6.201 9.131 0.301

dnalhciR 9.89 1.001 7.19 0.97 1.78 1.231 4.601

eehctaneW 8.401 4.301 4.311 3.15 3.001 8.531 7.601

by
JJJJJudy Grudy Grudy Grudy Grudy Graaaaayson,yson,yson,yson,yson,

Business Development
Coordinator,

Economic Development
Council of Kitsap County

mailto:grayson@kitsapedc.org
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Cost of Living IndeCost of Living IndeCost of Living IndeCost of Living IndeCost of Living Index coming into its ox coming into its ox coming into its ox coming into its ox coming into its ownwnwnwnwn
! Kitsap County continues to have it’s own cost of living index (COLI), thanks to

the efforts of the Economic Development Council. COLI numbers in this issue of
Trends reflect the ongoing monitoring of a number of cost of living categories.
The ACCRA (American Chambers of Commerce Researchers Association) process
for determining COLI is very time consuming and item specific.

The EDC Staff takes the pulse of the community on specific dates and at locations
through-out the county, as dictated by the ACCRA process.That process includes
gathering data during a three day time period on a quarterly basis; visiting at least
five, preferably six or seven, grocery stores for prices posted in those three days.
Utility companies are contacted, as well as movie theaters and clothing stores,
major appliance repair centers and automobile repair businesses. Mortgage rates
are secured along with apartment rental rates. In other words, researching
everything from the cost of a bowling game to the cost of a tube of toothpaste.

Two areas, in particular, have required extensive investigation to determine actual
costs in Kitsap County - housing and medical care.

In order to accurately compare Kitsap County with other parts of the country, it
is not only necessary to find a house that matches the very specific qualifications
determined by ACCRA - a home “suitable for a typical mid-management executive”
- but also necessary to make sure the lot sizes are comparable with the rest of the
country. The stumbling block has been that the lot sizes in Kitsap County are
considerably larger than in other parts of the county Not realizing that when the
EDC first started the data gathering process, it was puzzling when county housing
results were so much higher than expected. At ACCRA’s suggestion, the EDC finally
went to the Homebuilders Association of Kitsap County and asked exactly what
it would cost to build a certain house using those exact specs! The resulting
figures make more sense in an overall comparison and reflect a more accurate
picture of the county

A similar situation occurs in determining medical care costs. The medical condition
targeted for comparison by ACCRA would not warrant admission to the hospital
by the medical community in this area, making comparison difficult! Also, Harrison
Memorial Hospital is ranked as one of the best hospitals in the nation, a qualification
based partly on their extremely reasonable costs. EDC staff does not believe medical
costs to be as high, comparatively, as ACCRA says they are and the relative newness
of the process in Kitsap-specific data, adds to the imbalance.

The EDC is certain that the process being used with information specific to Kitsap
County- will result in a cost-of-living (COLI) that illustrates accurate trends in all
areas of the county.
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