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Office & Retail Vacancy Rates Increased Over Last Year:

The Bradley Scott, Inc. “Office, Retail and Industrial Vacancy Survey” shows small increases
in both office and retail vacancies over the last six months.  Office vacancies increased by
1.54% and retail vacancies increased by only 0.32%.  Almost 350,000 square feet was added
to the office and retail space surveyed.  Much of this was new construction.  The biggest
change was in downtown Bremerton where the office vacancy rate dropped by 22%.

Office Vacancy Rate:

The Bradley Scott, Inc. survey of almost 2.4 Million square feet of office space indicates
vacancies increased to 13.0%.  Most of the increase in office space surveyed is the result of
new construction, primarily on Bainbridge Island and in Poulsbo.  There were major differ-
ences within the county.  While downtown Bremerton’s vacancy rate decreased by 5.61%.
Bainbridge Island’s vacancy rate increased by 10.62%.  Most of Bainbridge’s increase was
due to new construction; it is still the strongest office market in the county.  Poulsbo has
also seen a substantial increase in new construction.  Both of these communities appear to
be benefiting from the growth in Seattle.
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Retail Vacancy Rate:

The Bradley Scott, Inc. survey of almost 5.4 million square feet of retail space indicates the
amount of vacant space increased by only 8,573 square feet.  At the same time, due to new
construction, the amount of space occupied increased by 376,435 square feet or 7.92%.
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The biggest increase was in Silverdale where the vacancy rate doubled.  The increase was
due mainly to one large vacancy.  Port Orchard’s vacancy rate dropped by 4.83%.  Bain-
bridge Island now has the lowest retail vacancy rate in the county, only 1.83%.  Downtown
Bremerton continues to have the highest vacancy rate in the county, 13.30%.  It is interesting
that at the same time downtown experienced a major increase in office leasing, the retail
vacancy increased to the highest level in several years.
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Industrial/ Warehouse Vacancy Rates:

The Bradley Scott, Inc. survey of a little over 1 million square feet of industrial space indi-
cates the vacancy rate has increased to 6.54%.  This increase is in part due to new construc-
tion and in part due to the existing space not meeting the needs of prospective tenants.
There still appears to be a demand for quality industrial space.  Kitsap County is currently
limited to three major industrial parks. Olympic View (Port of Bremerton), North Kitsap
and Day Road on Bainbridge Island.  The vast majority of the available industrial space is
in North Kitsap and is the result of new construction.
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http://www.bradleyscottinc.com/

